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ACCOUNTANTS’ REPORT

To the Management of the Sarepta Waterworks
District of Webster Parish

Component unit of the Webster Parish Police Jury

Sarepta, Louisiana

We have reviewed the accompanying financial statements of the business-type activities of Sarepta
Waterworks District of Webster Parish, a component unit of the Webster Parish Police J ury, as ol and for
the year then ended June 30, 2010, in accordance with Statements on Standards for Accounting and
Review Services issucd by the American Institute of Certificd Public Accountants. All information
included in these financial statements is the representation of the management of the Sarepfa Waterworks
District of Webster Parish.

A Teview consists principally of inguiries of District personnel and analytical procedurcs applied to
financial data. It is substantially less in seope than an audit in accordance with generally accepted
auditing slandards, the objective of which is the expression of an opinion regarding the financial
statements taken as a whole. Accordingly, we do not express such an opinton.

Bascd on our review, we are not aware of any matcrial modifications that should be made to the
accompanyiug financial stalements in order for them to be in conformify with generally accepted

accounting principles.

The Sarepta Waterworks District of Webster Parish has not presented the management’s discussion and
analysis information that accounting principles gencralty accepted in the United States of America have
determined is required to supplement, although not required to be part of, the basic financial statements.

The other supplemental schedules on pages 22 through 23 are nol a required part of the basic financial
statements and arc presented for purposes of additional analysis. Such information has not been
subjected to the inguiry. and analytical procedures applied in the review of the basic fiancial statements,
but were compiled from information that is the representation of management, without audil or review.
Accordingly, we do not express an opinion or any other forrn of assurance on the supplementary

information,



In accordance with the Louisiana Governmental Audit Guide and the provisions of statc law, we have
issued a report dated December 9, 2010 an the results of our agreed-upoen procedures.

. - t
, Wae ¢ Walir
Minden, Louwsiana
December 9, 2010

(]
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STATEMENT A

SAREFTA WATERWORKS DISTRICT OF WEBSTER PARISH
WEBSTER PARISH POLICE JURY
Sarepta, Louisiana

Balance Sheet
June 30, 2010

ASSETS
Current assets:
Unrestricted -
Cash $ 121,676
Investments 253,361
Accounts receivable - trade 14,106
TInbilied receivables 4,263
Interest receivable A0
393,212
Restricted -
Cash 23742
Total current assets i 417,654
Property, plunt and equipment:
Land 9,100
Utility plant and improvements 347,419
Equipment/office improvements 84,858
Construction in progress 250,969
692,346
Less: accumulated depreciation (332,055
Total property, plant and equipment _3@,291
TOTATL ASSETS b 777,945
LIABILITIES AND EQUITY
Current liabilities:
Payahle from unrestricled assets -
Accounts payable b 3,20
Payroll taxes payable 30
Sales tax payable 36
Retainage Payable 12,529
15,796
Payable from restricted assets -
Customer meter deposits : 20,575
Tatal currend liabilities 36,371
Fund eqguity:
Retained eumings _ 741,574
TOTAL LIABILITIES AND EQUITY S 777,945

See zecompanying notes and independent accountanis' review report.



SAREPTA WATERWORKS DISTRICT OF WEBSTER PARISH

WEBSTER PARISH POLICE JURY
Sarepta, Louisiana

Statement of Revenues, Expenses, and Changes in Retained Earnings

For the Year ended June 30, 2010

Operating revenues:

Water sales 3 148,308
Tap charges 400
Penalties 5.180
Recannect charpes 390
Grant revenues 186,138
Miscellaneous income 1945

Tolal operating revenues 342,361

Operaling expenses:

Wages and contract labar 42,030
Maintenance and sopplics 64,822
Utilities 11,550
Transportztion 1,426
Office - 8,757
Insurance 5,824
Legal and avditing 2,01
Coromissioners cxpense 3,480
Payroll taxes 2.766
Depreciation 1,297
Bad debt 2288
Miscellaneous 1,477

Total operating expenses 153,728

Income (loss) from operations 188,633

Noneperating revenues {expenses):

Investment income 16.532
Total nonoperating revenues (expenses) L t6,5}_3
Net income 205,165
Retained earnings, beginning of year ) 536,409
Retained earnings, end of year _S_ 741,574

Sec accompanying notes and independent accountants' review report.
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SAREPTA WATERWORKS DISTRICT OF WEBSTER PARISH
WERSTER PARISH POLICE JURY
Sarepta, Louisiana

Statement of Cash Flows
For the Year ended June 30, 2010

Cash flows from operating activities:

Cash received from customers 3 155,584
Cash received for mcter deposits 925
Cash received from grants 186,138
Cash payments for poods and services {106,714)
Cash pavments to employees (35,339
Net cash provided by operating activitics 200,594

Cash flows from capita} and reluted financing activires:
Purchases of property, plant and equipment

Net cash (used) by capital and related financing activities

Cash {lows from investing activities:

_(186,138)

______ _ (186,138)

Investment income 10,671
Proceeds from sale of investments/CD maturity 52,523
Porchases of investments (54,171)
Net cash provided by investing activities - 8,023
Net increase (decrease) in cash 23,479
Cash and cash equivalents at beginning of year _ 121,939

Cush and cash equivalents at cnd of year

Reconciliation of eperating income to net cash
provided by operating activities:

3 145418

Net income {loss) rom operations $ 158,633
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation and amoertization 7.297
Bad debt 1,288
{Incre¢ase) decrease in:
Accounts receivable - trade (2,953
Accounts receivable - other 2,075
Unbilled receivables 239
Increase (decrease)
Accounts payable - trade 2,073
Payroll taxes payable 13
Sales tax payabls 4
Customers' meter deposits 935
Net cash provided by operating activities S 200,594

See accompanying netes and independeni accountants’ review Teport.
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SAREPTA WATERWORKS DISTRICT OF WEBSTER PARISH
WEBSTER PARISH POLICE JURY
Sarepta, Louisiana
Naotes to the Financial Statcments
For the Year Ended June 30, 2010

INTRODUCITON

The Sarepta Waterworks District of Webster Parish was created under Revised Statutes 33:3811,
by the Wehster Parish Police Jury, by Ordinance No. 502, on Sepiember 2, 1958, As a resuli, the
Pistrict 15 a component unit of the Police Jury, which has the authority to appoint all members of
the Board of Waterworks Commissioners.

1. Summary of Significant Accounting Policies
A. Basis of Presentation

The basic financial statements of the Sarepta Waterworks District of Webster Parish
have been prepared in conformity with generally accepled accounting principles (GAAP)
as applied to povernmemtal units. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing govcmméntal accounting
and financial reporting principles.

Private-scctor standards of accounting and [inancial reporting issued prior to December |
1, 1989, generzlly are followed in the proprictary fund financial statements to the extent
that those standards do not conflict with or contradict the guidance of the Governmental
Accouniing Standards Board. Governmenis also have the option of following
subscquent private-sector guidance for their business-type activities, subject to this same
limitation. The government has elected not to follow subscquent private-scctor guidance.

B. Reporting Entity

The district 1s a component unit of the Webster Parish Pohce Jury, the financial reporting
entity. The police jury is {inancially accountable for the district because it appoints a
voting majority of the board and has the ability to impose its will on them.

The accompanying [nancial stalements present information only on the funds
maintained by the district and do not present information oo the police jury, the general
government services provided by that govemmental unit, or the other governmental units
that comprise the financial reporting entity.



C.

SAREPTA WATERWORKS DISTRICT OF WEBSTER PARISIX
WEBSTER PARISH POLICE JURY
Sarepta, Louisiana
Notes to the Financial Statements
For the Year Ended June 30, 2010

Basis of Accounting

The accounting and financial reporting treatment applied to 2 fund is determined by its
measurement focns.  All proprietary funds are accounted for on a flow of economic
resources measurctent focus. With this mecasurcment focus, all assets and liabilities
associated with the operation of these funds are included on the balance sheet.

Proprictary fund-type operating statements present increases (c.g. revenues) and
decreases (e.g. expenses) in net total assets. The accrual basis of accounfing is vtilized
by proprictary fund typc. Under this mcthod, revenues are recorded when eamed and
cxpenses are recorded at the time liabilitics are incurred.

Proprietary funds distinguish operating revemues and ¢cxpenses from nonoperating items.
Operating tevenues and ¢xpenses resull [rom providing services and producing and
delivering goods in connection with the proprietary fund’s principal ongoing operations.

The proprietary fund accounts for operations that are financed and operated in 2 manner
similar to private business enterpriscs where the cost (expenses, including depreciation)
of providing water services to the general public of a continuing basis is financed
through user charges.

Operating expenses for proprietary funds include the cost of sales and services,
administrative cxpenses, and depreciation on capiial assets. All revenues and expenses
not meeting this definition are reported as nonoperating revenues and cxpenses.

When both restricted and unrestricted resources are available for use, it is the entity’s
policy to usc restricted resources first, then unrestricted resources as they are needed.

Budgets and Budgetary Accounting
The Sarcpta Waterworks District of Webster Parish 1s not required by state law to

formally adopt a budget for proprictary funds and generally accepted accounting
procedures do not require budgetary companson of financial statements.
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SAREPTA WATERWORKS DISTRICT OF WEBSTER PARISH
WEBSTER PARISH POLICE JURY
Sarepta, Louisiana
Notes to the Financial Statements
For the Year Ended June 38, 2019

Encumbrances

The Sarepta Waterworks District of Webster Parish does not use encumbrance
accounting.

Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest-bearing deposits and time deposits.
Cash eguivalents include amouats in time deposits and those investments with original
maturities of 90 days or less. Under state law, the district may deposit funds in demand
deposits, interest-bearing deposits, or time deposits with stale banks organized under
Louisiana law or any other siate of the United Stales, or under the laws of the United
States.

Investments

Investments are limited by Louisiana Revised Statute (R.S.) 33:29558 and the district’s
investment policy. [[ the original maturities of investments exceed 90 days, they are
classified as investments; however, if the original maturities arc 90 days or less, they are
classified as cash equivalents.

The district’s investmenis wre reported at fuir value, which is determined using selected
bascs in accordance with GASB Stutemnent No. 31. Short-lerm investments are reported
at cost, which approximates fair value. Long-term investments, those with original
maturities greater than one (1} year, are valued at the last reported sales price at current
exchange rates.

Inventories

Supplies used 1o repair water lines, pumps, and meters. are immaterial and are expensed
when purchascd which is consistent with prior years.
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SAREI'TA WATERWORKS DISTRICT OF WEBSTER PARISH
WERBSTER PARISH POLICE JURY
Sarepta, Louisiana
Notes to the Finaocial Statements
For the Year Ended June 30, 2010

Capital Assets

Capital asseis, which include property, plant equipment, and infrastructure asscts (e.g.
roads, bridges, sidewalks, and similar ilems) are reported in the proprietary fund of the
District. Capital assets are capitalized at historical cost. Donated assets are recorded as
capital assels at their estimated fair market value &t the date of donation. The Sarepta
Waterworks District of Webster Parish maintais a threshold level of $2,500 or more [or
capitalizing capital assels.

The costs of normal maintenance and repairs that do not add to the value of the assct or
matcrially extend asscts hves are not capitalized.

All capital assels, other than land, arc depreciated using the siraight-line method over the
following uscful lives:

Years
Utility plant and additions 40
Water wells _ 40
Transportation cquipment 5-10
Office equipment/improvements 5-8

Resfricted Assets

Restricted asscls include cash and investments of the proprietary [und that are legally
restricted as to their use. The primary restricted asscts are related to utility meter
deposits.

Pension Plan

The district does not parlicipate in a pension plan and therefore bas no unfunded
hability.

Statement of Cash Flows
For purposes of the Statement of Cash Flows, the Sarepla Waterworks Disiriet of

Webster Parish considers all highly liquid mvestments (including restricted assets) to be
cash equivalents.
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SARKEPTA WATERWORKS DISTRICT OF WEBSTER PARISH
WEBSTER PARISH POLICE JURY
Sarepta, Lauisiana
Notes to the Financial Statements
For the Year Ended June 30, 2010

M. Bad Debts

Uncollectible amounts due for customer accounts are recognized as bad debts through
the use of the direct writc-off method at the time information becomes available which
would indicate the uncollectibility of the particular receivable. Use of this method does
not result in a material difference [rom the valustion method required by generally
accepted accounting procedures.

N. Estimates

The preparation of financial statements in contormity with accoumnting principles
generally accepted in the United States of America require management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent asscts and labilities at the date of the financial statements and
the reported amounts of rcvenues, expenditures, and expenses during the reporting
period. Actual results could differ from those cstimates.

2. Cash

At June 30, 2010, the district had cash und cash equivhlcnts totaling $145,418 as follows:

Demand deposits 3 51
Interest-bearing demand deposits 145.367
Total $145418

These deposits are stated at cost, which approximates market. Under state law, these bank
balances nmist be secured by federal deposit insurance or the pledge of scouritics owned by
the fiscal sgent bank. The market value of the pledged sceuntics plus the federal deposit
insurznce must at all times equal the amount on depasil with the fiscal agent hank. These
securibes are held in the name of (he pledging fiscal agent bank in a helding or custodial
bank that 1s mutuzlly acceptable to both parties.

At Tune 30, 2010, the district had $314,326 in collecied bank balances (including certificates
of deposit). These deposits are secured from risk by $250,000 of federal deposit insurance.
The remaining balance is not sccured by the pledge of securities and is a violation of state

law.

Lt
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SAREPTA WATERWORKS DISTRICT OF WEBSTER PARISH
WEBSTER PARISH POLICE JURY
Sarepta, Louisiana
Notes (o the Financial Statements
For the Year Ended June 30, 2010

3. Investments

At fiscal year end, the distriet’s investment balances were as follows:

Fair value Cost
Certificates of Deposit $ 48,764 $ 48,764
11.S. Agency & Treasury Bonds 204,597 202843
Total $253.381 S 251,607

District’s investment policies

Credit risk is the riskthat an issuecr or other counterparty to an investment will not fulfill its
obligations. Louisiana Revised Stalutes and the District’s investment policy govem the
procedures to be followed and the types of allowable securities to be purchased by the
District. The District Is authorized to invest in the following types of tnvestmenls:

a) Direct U.S. Treasury obligations. the principal and interest of which are fully guaranteed
by the .5, government, '

b) Bonds, debentures, notes or other evidence of indebtedness 1ssued or guarantced by
federal agencies and provided such obligations arc backed by the full faith and credit of
the 1;.S., and

¢} Bonds, debentures, notes, ot other evidence of indebtedness issued or guarantced by U.S.
govermnment instrumentalities, which are federally sponsored. '

d) Direct security repurchase agreements of any federal bank entry only securitics
enunerated in items (a) — (c) above.

e} Time certificates of deposit of state banks organized under the laws of Louisiana, or
national banks having their principal offices in the state of Lowisiana.

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value
of an investment. Investmenis held for longer periods are subject to incrcased risk of adverse
interest raie changes. The District’s policy is to invest in securities with a stated maturity that
does not cxceed 24 months. Concentration of eredit risk is the risk of loss attributed to the
magniiude of the District’s investment in a single issuer. Investrwents held in US.
government or investments guaranteed by the ULS. government are excluded from disclosure
of concentration of credit risk.

12



SAREPTA WATERWORKS DISTRICT OIF WEBSTER PARISH
WEBSTER PARYSH POLICE JURY
Sarepta, Louisiana
MNoies fo the Kinancial Statements
For the Year Ended June 30, 2010

3. Invcstments (cont”)

For investrments, custadial credit risk is the risk that, in the event of the failure of the
counterparty, the City will not be able to recover the value of its investments or collateral
securities in the possession of an outside party. The District investments arc Category |
investments, catcgorized as insured or registered, or securities held by the District or its
agent in the District’s name.

4. Capital Assets

Capital assets and depreciation activity as of and for the year ended June 30, 2010, for the
primary government is as follows:

Balance Balance
July 1, 2009 Additions Dclctions Junc 30, 2010

Business-type acliviues:
Capital assets, nol being depreciated

Land ) 5 9,100 § - . 3 - £ 9,100

Construction in progress 52,302 198,667 250,969
Total capital assels, not being depreciated G1.402 198.667 - .- 260,069
Capital assets being depreciated

Buildings 190,027 - - 190,027

Land improvements other than buildings 635,987 - - 65,987

Equipment 127,081 . - 127,081

Vehicles 49,182 - - 49,182
Total capital asszts being depreciated 432,277 - - _432.277
Less aceumulated depreciation for:

Buildings 181,122 864 - 181,986

Land impravements other than huildings 19,296 1,698 - 20,994

Equipiment 82,269 2,478 - 84,747

Vehicles 42.071 2,257 - 44328
Total accumulated depreciation _ 324 758 _7.297 - 332055
Total capital assets, being depreciated, net 107,519 {7,297 - 100.222
Business-type activities capital asscts, net 51068921 $ _ 191,370 $ - S 360291

Depreciation expense of $7,297 was charged 25 a direct expense of the government.

13



SAREPTA WATERWORKS DISTRICT OF WEBSTER PARISH
WEBSTER PARISH POLICE JURY
Sarepta, Louisiana
Notes to the Financial Statements
For the Year Ended Junc 30, 2010

5. Leases

Sarcpta Watcrwoerks Distnet of Webster Parish has a lease with the Webster Parish School
Board for 40 years, with the option to renew the lease for six successive ten year periods
upon the same terms and conditions set forth in the original agreement dated July 1, 1984, for
the sum of $1 per year. The lease is subjcct to the following provisions:

a) The property must be uscd for the purpose of the operation and maintenance of a well
and booster station site and for the operation of the water system by Sarcpla Waterworks
District ol ‘Webster Parish.

b) The District muost maintain liability insurance for operations conducted an fhe subject
property in an amount not less $100,000 per accident.

Future payments are as follows:

June 30, 2011
June 30, 2012
June 30, 2013
June 30, 2014
June 30, 2015
All future years

o

&
= o — =

6. Compensated Absences

No formal policy exists for sick leave that provide {or accumulation of benefits. Elfecuve
April 8, 2003, regular employees receive 10 days paid vacation a year.

7. Subsequent Events

Subsequent events have been evaluated through December 9, 2010, This date represents the
date the financial statemenis were available to be issued.

14
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INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Management of the Sarcpta Waterworks
District of Webster Parish

Component unit ot the Wehster Parish Police Jury

Sarepta, Lovisiana

We have performed the procedures included in the Louisiana Government Audit Guide and
cnumerated below, which werc agreed to by the management of the Sarepta Walerworks District
of Webster Parish and the Legislative Auditor, Siate of Louisiana, solely to assist the uscrs in
evaluating management’s assertions about the Sarcpta Watcrworks District of Webster Panish’s
compliance with certain laws and regulations during the year ended June 30, 2010, inctuded in
the accompanying Louisiana Atfesiation Questionnaire. This agrecd-upon procedures
engagement was performed in accordance with stundirds established by the American Institute of
Certified Public Accountants and applicable standards of Government Auditing Standards. The
sutficiency of thesc procedures is solely the responsibility of the specified users of the report.
Consequently, we make no representation regarding the sufficiency of the procedures described
helow either for the purpose for which this report has been requested or for any other purpose.

Public Bid Law

1. Select all expenditures made during the year for material and supplies exceeding $20,000, or
public works exceeding $100,000, and determine whether sach purchases were made in
accordance with LSA-RS 38:2211-2251 (the public bid law). Effeciive September 21, 2009,
the limits for materials and supplies and public works were increased to $30,000 and
$150,000 respectively.

For the year ended June 30, 2010, we noted no cxpenditures for materials and supplics
exceeding $15,000. We noted expenditures for a public works project whose cost exceeded
$100,000. We examined documentation which indicated that this public works project had
been properly advertised and accepled in accordance with the provisions of LSA-RS
38:2211-225].

Code of Ethics for Public Officials and Public Employees
Obtain trom management a list of the immediate family members of each board member as |

defined by T.SA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests
of 41l board members and employees, as well as their immediate families.

)
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Management provided us with the required list including the noted information.

Obtain from management a listing of all employees paid during the period under
exarnination.

Managemen! provided us with a list of all emplovecs.

Determine whether any of thosc employees inchided in the listing obtained tfrom

management in agreed-upon procedure (3) were also included on the listing obtained {rom

management in agreed-upon procedure (2) as immediate family members.

The emplovees were not included in any of the listings obtained from management.
Budgeting

Obtained.a copy of the legally adopted budget and all amendments.

Managetnent is not required by LSA-RS 39:1301-14 to adopt a budget for its proprictary
fund.

Trace the budget adoption and amendments to the minute book.

Management is not required by LSA-RS 39:1301-14 to adept a budgact for its proprietary
fund.

Compare the revenues and expenditures of the final budget to actual revenues and
expenditures to determine if actual revenues or expenditures exceed budgeted amounts by
more than 5%.

Management is not required by LSA-RS 39:1301-14 to adopt a budget for its proprietary
fund.

Accounting and Reporting
Randomly sclect 6 disbursements made during the period under examination and:
(a} lrace payments to supporting documentation as t¢ proper amount and payee;

We examined supporting documentation for cach of the six selected disbursements and found
that payment was for the proper amount and made to the correct payce.

(b) determine if payments were properly coded to the correct fund and general ledger
accouni; and

All six payments were properly coded to the correct fund and general ledger account.

(c) determine whether payments received approval from proper authorities.

17



Inspection of documentation supporting cach of the six selected disbursements indicated
approval [rom a member of the Board of Commissioners.

Meetings

Q. Examine evidence indicating that agendas for meetings recorded in the minute book were
posted or advertiscd as required by LSA-RS 42:1 through 42:12 (the open mectings law).

The Sarepta Waterworks District of Webster Pansh is only required to post a notice of each
meeting and the accompanying agenda on the door of the district’s office building. Although
management asseried that such documents were properly posted, we could find no evidence
supporting such assertion other than observing that the notice for the regular district mecting
is posted to the wall of the distnel building where the meelings are held.

Debt

10. Examine bank deposits for the period under examination and determine whether any such
deposits appear to be procceds of bank loans, bonds, or like indebtedness.

We mspected copies of all bank deposit slips for the period under examination and noted no
deposits which appearcd to be proceeds of bank loans, bonds, or like indebtedness.

Advances and Bonuses

11. Examine payroll records and minutes for the year to determine whether any payments have
been made to employees, which may constimute bonuses, advance, or gifts.

Payroll reports were examined along with a review of the minutes fur the year. We noted onc
‘payment to an employee that was considered an advance or bonus.

Our prior yeer report, dated December 8, 2009, included no comments.

We were not engaged to, and did not perform an examination, the objective of which would be
the expression of an opinjon on management’s assertions. Accordingly, we do not express such
an opinion. Had we performed additional procedurcs, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the use of management of the Sarepta Waterworks District of
Websler Parish and the Legislative Auditor, State of Lnrisiana, and should not be used by those
who have not agreed to the procedures and taken vesponsibility for the sufficiency of the
procedures for their purposes. Under Louisiana Revised Statute 24:513, this report 1s distributed
by the Legislative Auditor as 2 public document.

N t
. s ‘: TV aite
Minden, Louisiana
December 9, 2000
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LOUISIANA ATTESTATION QUESTIONNAIRE
(For Attestation Engagements of Government)

(Date Transmitlad)

Jamieson, Wise &. Martin
P. 0, Box 897
__Minden, LA 71058—08@7

{Auditors)

in cennection with your review of our financial staiements as of {date] and for the year then
ended; and as required by Louisiona Revised Stafute 24:513 and the Louisiana Governmental
Audtt Guicfe, we make the following representations to you. We accept fult résponsibility far our
compliance with the following laws and regulations and the internal controis over compliance with
steh laws and requlatians, We have evaluated our compliance with the follomng laws and

© regulations prior to making these representations. - .

: Thbse represenlatlons are basad on the information avaitab!e 10 us as of {(dale of
comple’uonlrep esentations).

Public Bid Law

(tis true that we have complied with the pubiic bid law, R.S. Title 38: 2211-2286, and, where
apphcablc the regulaticns of the Division of Adrninistration and the State Purchasing Office.
. Yes M] No{ ]

4 Code of Fthics for Public Officials a'nd,Public Embioyees

Itis true that no émplnyees or officials have accepted anything of value, whether in the form of a
setvice, foan, or promuse from-anyone that would consfitute a violation of R.5. 42:1101-1124.

Yes['x] No | ]

W is true that no member of the immediate farn:ly of any member of the governing authosily, or the
chief executive of the governmental entity, has been employed by the governmental entity aﬂar

Apnl 1, 1980, under mrcumstanccs that would constitute a violation of R.5. 42: 11 19.
. . © Yes I Nol ]

Budgeting
We have complied with the state budgetmg requiremenis of '1he Loc:.i GDVemment Budgat-Act

“(R.8.39.1301- ‘Io] R.S. 32:33, or the budget requirements of R.S. 39:1331-1342, as applicable.
Yes [N Nof ]

Accaunfing and Reporting
All non-exermnpt governmental records are available as a public record and have been retained for

at least three years, as required by R.S. 441, 44.7, 44: 31, and 44: 36.
Yes \4 Nef ]

We have filed sur annual financial statements in accordanc‘e withR.S. 24: 514 and 33:463 whare

chllcab(e
Yes | X)No{ |

We have had our financial stalements reviewed in accordance with R.8. 24:513,

Yes {Xj Nc}[ ]



Meetings

We hiave cormplied wilh the orovisicns of the Open Meelings Law, provided in R, S. 42:1 through

42:13. ]

' Yes[X] Na{ |

Debt

I1is truz we have nol incurred af}y indebtedness, other ihan credi for 30 days or less lo make

purchases in the ordinary course of adm-m:,tratim nar have we enterad into any lease-purchase
- agreements, without the approval of the State Bond Commission, as provided by Article VIi,

Sectian 8 of the 1974 Louisiana Constitution, Article V1, Sachion 33 of the 1974 Louisiana
Constitution, and R.S. 38:1410.60-1410.65.
: Yes[x} Noi ]

Advances and Bonusés

_Itis true we have not advanced wages or salanes to employees 6r paid 5onusés in violation of
Arircle Vi, Section 14 of the 1974 Louisiana Ccnsutution R.S 14 138 and AG opinion 79-729.
: Yes DQ ‘No I )

We have disclosed to you all known nonuo'mp!iahce of the foregoing laws and regulations, as well
as any cohtradictions to the foregoing representations. We have made available to you _
docum»nlatnon relating to the foregoing laws and reglﬂahnns

We have provided Yyou with any communicationa from regulatary agencies or other sources
' concerning any possible nonsompliance with the foregoing laws and regulstions, including any
communications received between the end of the period under examination and the issuance of |
ihis report. We acknowledge our responsibility to' disclose to you any known noncomphance that
- may occur subsequent to the issuance of your report.

.

¥-12-}0 . : _ . Secrémw_@;g_m'

_BDate

_Date : : ' :
-1 ' ' Pressdani jﬂ/b&ﬂ-j /JLQ/Q-O

Cate
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Other Supplemental Schedules




Schedule 1

SAREPTA WATERWORKS DISTRICT OF WEBSTER PARISH
WEBSTER PARISH POLICE JURY
Sarepta, T.ouisiana

Schedulc of Compensation Paid Board Members
For the Year Ended June 30, 2010

Bccause of the constant participation of members of the Board of commissioners in day to day
aclivitics of the District, the members are paid a monthly per diein instead of a per diem based on
attendance at board meetings. Payments to the board members are as follows:

For the years ended
June 30, June 30,
2010 2009
Garland Hughes $ 720 S 720
Andy Hanson 720 720
Charles Woolley 120 720
Michae] Andrews 480 -
Pete Schuler 720 730
Thomas Garland 720 __ 480
Toial § 3,480 $ 3,360

See mdependent accountants’ review report.
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Schedule 2

SAREPTA WATHRWORKS DISTRICT OF WEBSTER PARISH
WEBSTER PARISH POLICE JURY
Sarcpta, Louisiana

Summary Schedule of Prior Findings
For the Year Ended June 30, 2010

No ilems required to be reported.

See independent accountants’ review report.
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Scheduie 3

SAR_I:‘.PI A WATERWORKS DISTRICT OF WEBSTER PARISII
WEBSTER PARISH POLICE JURY
Sarcpta, Louisiana

Corrective Actian Plan for Current Year Findings
For the Year Ended June 30, 2010

2010-1 Deposits in excess of adequate security
Finding: According to LSA RS 39:1225, “The amount of the security shall at al] times be equal
to onc hundred percent of the amount ol collected [unds on deposit to the credit of each

depositing authority except that portion of the deposits iusured by any governmenial agency
insuring bank deposits which is organized under the laws of the United Staies.” As of June 30,
2010, the District had approximately $64,326 m deposits with a local bank, which were not
adequalely secured.

Recommendation. We recommend that Sarepta Waterworks Disirict, review its pledged
securities held with banks and compare to its bank balances, to ensure that balances in excess of
the federal depository insurance are adequately secured.

Corrective Action Plan: The increase in bank balances in the Jiscal year ended June 30, 2010,
was due to the receipt of capital outlay grant revenues at year end, thereby increasing the bank
balances as of June 30, 2010. The Board will begin monitoring bank account balances to ensure
that balances in excess of federal deposit insurance are adeguately secured througfzout the year.

20103-2 Payment to emplovee considered bonus
Finding: According to Article VII, Section 14(A), "Prohibited Uses. Except as otherwise
provided by this constitution, the (unds, credif, property. or things of viluc of the state or of any

political subdivision shall not be loaned, pledged, or donated to or for any person, associalion, or
corporation, public or private.” It appears that the State Constitution prohibits use of public
asscts for private purposes, including compensation or payment for inadequate consideration or
for services alrcady rendered. We noted one payment made 1o an employee which represents a
payment for vacation time not taken during the vear. This payment appears o be in violation of
Article VII, Section 14.

Recommendaiion. We recommend that Sarepta Waterworks District review and update its
vacation policy to prohibit cash payments to cmplovees which arc paid 1 fieu of vacation.

Corrective Action Plan: The water superintendent was the unly employee who way certified to
perform daily water testing, therefore during the year ke was unable (o take vacation he had
earned. In light of these circumstances, the Board authorized a payment o the water
superiniendent for vacation earned but not taken.

24



Schedunle 3

SARFPTA WATERWORKS DISTRICT OF WEBSTER PARISH
WEBSTER PARISH POLICE JURY

Sarepia, Louisiana

Corrective Action Plan [or Current Year Findings
For the Year Fnded June 30, 2010

Corrective Action Plan (cont’):

The board has hired an assistant water supcrintendent 1o remady this sitwation. The Board will
no longer make cash payments in lien of vacation to employees. Currently, the Board is in the

process of updating the compensated absences policy of the districi.



